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SUBJ: WESTINGHOUSE-EXIM BANK: SALE OF TURBO-GENERATORS FOR 
SOMA, BEYPAZARI AND YATAGAN THERMAL POWER PLANTS-TURKEY 

REF: ANKARA 7513 

1. WESTINGHOUSE IS ONLY U.S. FIRM PARTICIPATING IN TEK TENDER 

FOR 2 X 150 MW TURBINE GENERATORS FOR EACH THERMAL POWER PLANT 
AT SOMA, BEYPAZARI AND YATAGAN. BIDS OPENED OCTOBER 14 REVEAL 
WESTINGHOUSE BID OF APPROX. $45 MILLION FOR EACH SITE COMPETITIVE 
WITH EUROPEAN COMPETITORS BUT NOT WITH JAPANESE THREE BIDDERS 
WHOSE PRICES RANGE FROM $35 MILLION BID BY MITSUI GROUP AND 
C. ITOH COMPANY GROUP TO APPROX. $27 MILLION BY MITSUBISHI. 

2. U.S. REP FROM WESTINGHOUSE FEELS MITSUBISHI BID, IF 
COMPLETELY RESPONSIVE, MUST BE HEAVILY GOVERNMENT SUBSIDIZED. 
NO BIDDER GAVE FIRM FINANCING OFFER BUT HITACHI SUGGESTED 
POSSIBILITY OF 15 PERCENT CASH WITH BALANCE 10 YEARS AT 7.5 
PERCENT (AS OF POSSIBLE INTEREST-A.M.N. ANSALDO ITALY 
MENTIONED CREDIT TERMS OF 10 PERCENT DOWN, 10 PERCENT ON 
DELIVERY, BALANCE 10 YEARS AT 4 PERCENT.) 

3. WESTINGHOUSE REP DOES NOT RPT NOT FEEL THAT WESTINGHOUSE IS 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 ANKARA 07838 20141 1Z 

OUT OF RUMMING YET UNTIL TECHNICAL ASSESSMENT IS COMPLETED AND 
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FINANCING ARRANGEMENTS FIXED. TECHNICAL ASSESSMENT MAY SHOW 
THAT JAPANESE FIRMS ARE NOT RESPONSIVE TO TOTAL SCOPE OF PROJECT. 
ALSO ALTHOUGH JAPANESE ARE LOW BIDDERS, IT IS POSSIBLE THAT 
FINANCING NEEDS OF ALL SIX UNITS MAY NOT BE AVAILABLE FROM JAPAN. 

4. WESTINGHOUSE WISHED TO BE IN POSITION TO OFFER FIRM COMPETITIVE 
FINANCING IN FORM OF PRELIMINARY COMMITMENT FROM EXIM 

BANK. WESTINGHOUSE FEELS IT MAY THEN BE ABLE TO CONVINCE TEK 
TO SPREAD FINANCING AROUND BY CONTRACTING SUPPLIERS OTHER THAN 
JAPAN FOR ONE OR TWO OF THE THREE SITES. U.S. FIRM MUST BE 
PREPARED TO OFFER CREDIT TO STAY IN THE RUNNING. 

5. MORE RECENTLY IT HAS BEEN REPORTED THAT TEK MAY NEGOTIATE 
ONE OF PROPOSED SITES ON TURNKEY BASIS WITH TWO EASTERN EUROPEAN 
COUNTRIES AND TWO JAPANESE FIRMS. EMBASSY TOLD THAT WESTINGHOUSE 
AND TWO OR THREE EUROPEAN FIRMS THEREUPON ALSO OFFERED TO 
NEGOTIATE TURNKEY BASIS. IN ANY EVENT FINANCING REMAINS KEY TO 
SUCCESSFUL NEGOTIATION OF THIS PROJECT. 

6. EMBASSY AGAIN SUPPORTS WESTINGHOUSE APPLICATION FOR EXIM 
BANK PRELIMINARY COMMITMENT AND WOULD APPRECIATE EXIM BJSK 
EXPRESSION OF SUPPORT THAT EMBASSY MAY GIVE TO MINISTRY OF 
FINANCE AND TEK. 
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